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Independent auditor’s report
To the shareholders of Pakfood Public Company Limited

My opinion

In my opinion, the consolidated financial statements and the separate financial statements present fairly, in all material
respects, the consolidated financial position of Pakfood Public Company Limited (the Company) and its subsidiaries
(the Group) and the separate financial position of the Company as at 31 December 2022, and its consolidated and
separate financial performance and its consolidated and separate cash flows for the year then ended in accordance
with Thai Financial Reporting Standards (TFRS).

What | have audited

The consolidated financial statements and the separate financial statements comprise:

the consolidated and separate statements of financial position as at 31 December 2022;

the consolidated and separate statements of income for the year then ended,;

the consolidated and separate statements of comprehensive income for the year then ended,;

the consolidated and separate statements of changes in equity for the vear then ended;

the consolidated and separate statements of cash flows for the year then ended; and

the notes to the consolidated and separate financial statements, which include significant accounting policies and
other explanatory information.

Basis for opinion

| conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under those
standards are further described in the Auditor’s responsibilities for the audit of the consolidated and separate financial
statements section of my report. | am independent of the Group and the Company in accordance with the Code of
Ethics for Professional Accountants including Independence Standards issued by the Federation of Accounting
Professions (TFAC Code) that are relevant to my audit of the consolidated and separate financial statements, and
| have fulfilled my other ethical responsibilities in accordance with the TFAC Code. | believe that the audit evidencs,
I have obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of management for the consolidated and separate financial statements

Management is responsible for the preparation and fair presentation of the consolidated and separate financial
statements in accordance with TFRS, and for such internal control as management determines is necessary to enable
the preparation of consolidated and separate financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for assessing the Group's
and the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the goling concem basis of accounting unless management either intends to liquidate the Group and tha Company
or to cease operations, or has no realistic alternative but fo do so.
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15th Floor Bangkok City Tower, 179/74-80 South Sathorn Road, Bangkok 10120, Thailand
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Auditor's responsibilities for the audit of the consolidated and separate financial statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements
as a whole are free from material misstatement, whether due to fraud or error, and fo issue an auditor's report that includes
my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with TSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they couid reasonably be expectad to influence
the economic decisions of users taken on the basis of these consolidated and separate financial statements.

As part of an audit in accordance with TSAs, | exercise professional judgement and maintain professional scepticism
throughout the audit. | also:

ldentify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detacting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissionhs, misrepresentations, or the override of internal control.

Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but nof for the purpose of expressing an opinion on the effectiveness of the Group's and
the Company’s intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group's and the Company's ability to continue as a going concemn. If | conclude
that a material uncertainty exists, | am required o draw attention in my auditor's report to the related disclosures
in the consalidated and separate financial statements or, if such disclosures are inadequate, to modify my opinicn.
My conclusions are based on the audit evidence obtained up to the date of my auditor's report. However,
future events or conditions may cause the Group and the Company to cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the consolidated and separate financial statements,
including the disclosures, and whether the consolidated and separate financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the consolidated financial statements. | am responsible for
the direction, supervision and performance of the group audit. | remain solely responsible for my audit opinion.

| communicate with management regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that | identify during my audit.

PricewaterhouseCoopers ABAS Lid.

@W & e over,

Pongthavee Ratanakoses

Certifled Public Accountant (Thailand) No. 7795
Bangkok

10 March 2023



Pakfood Public Company Limited
Statement of Financial Position
As at 31 December 2022

Consolidated

financial statements

Separate

financial statements

2022 20214 2022 2021
Thousand Thousand Thousand Thousand
Notes Baht Baht Baht Baht
Assets
Current assets
Cash and cash equivalents g 1,878 35,682 1,424 7.048
Trade and other receivables, net 10 342,795 835,635 111,210 165,287
Short-term loans to parent company 27.3 245,679 341,853 - 341,853
Inventories, net 11 943,803 1,090,934 152,025 118,268
Derivative assetfs 6, 30.1 76,113 6,257 18,839 929
Other current assets _ 12 55,951 91,027 35,685 17,592
Total current assets 1,666,219 2,401,388 318,983 850,977
Non-current assets
Investment in subsidiaries
using cost method 13 - - 379,999 364,804
Investment properties, net 14 115,360 124,242 134,486 142,680
Property, plant and equipment, net 15 2,188,928 1,562,855 1,378,504 715,065
Right-of-use assets, net 7.530 5814 4714 2,810
Intangible assets, net 1,162 2,103 439 552
Deferred tax assets, net 18 100 2,687 109 2,687
Other non-current assets 29,236 36,505 18,524 26,395
Total non-current assets ,/;b 2,342,325 1,734,206 1,916,865 1,284,993
/ 53
Total assets f -é 4,008,544 4,135,504 2,235,845 1,935,970
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The accompanying notes are an integral part of these consolidated and separate financial statements.




Pakfood Public Company Limited
Statement of Financial Position {continued)
As at 31 December 2022

Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Notes Baht Baht Baht Baht
Liabilities and equity
Current liabllities
Trade and other payables 16 786,179 844,299 278,504 218,209
Short-term loans from parent company 27.4 179,659 403,372 179,659 -
Current portion of lease liabilities, net 4281 4,487 2,585 2,485
Incoms tax payable 2,241 - - -
Derivative liabilities 6, 30.1 2178 15,608 1,084 5,801
Other current liabilities 2,563 4,523 1,797 2,392
Total current liabilities 977,091 1,272,189 463,629 228,887
Non-current liabilities
Lease liabilities, net 3,361 1,544 2,199 452
Employee henefit obligations 17 153,185 150,615 78,477 77.465
Deferred tax liabilities, net 18 2,679 45,720 - -
Other non-current liabilities 7,063 2 8,383 -
Total non-current liabilities 166,288 197,879 89,059 77.927
Total liabilities 1,143,379 1,470,068 552,688 306,814
]
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The accompanying notes are an integral part of these consolidated and separate financial statements.




Pakfood Public Company Limited
Statement of Financial Position {continued)
As at 31 December 2022

Consolidated

financial statements

Separate

financial statements

2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Notes Baht Baht Baht Baht
Liabilittes and equity (continued)
Equity
Share capital 19
Authorised share capital
33,000,000 ordinary shares at
a par value of Baht 10 per share 330,000 330,000 330,000 330,000
[ssued and paid-up share capital
32,999,979 ordinary shares
paid-up at Baht 10 per share 330,000 330,000 330,000 330,000
Premium on share capital 119,909 119,999 119,999 119,999
Retained earnings
Appropriated - legal reserve 21 33,000 33,000 33,000 33,000
Unappropriated 2,308,782 2,190,065 1,181,734 1,149,272
Hedging reserves 73,384 (7,538) 18,427 (3,115)
Total equity 2,865,165 2,665,526 1,683,160 1,629,156
Total liabilities and equity 4,008,544 4,135,504 2,235,848 1,835,970

The accompanying notes are an integral part of these consolidated and separate financial statements,




Pakfood Public Company Limited
Statement of income
For the year ended 31 December 2022

Consolidated

financial statements

Separate
financial statements

2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Notes Baht Baht Baht Baht
Revenus from sales and services 8,31 6,168,908 6,523,641 1,407,382 1,372,645
Cost of sales and services (5,152,605) (5,422,897) (1,146,527) (1,117,902)
Gross profit 1,016,303 1,100,744 260,855 254,743
Other incomes 22 101,100 87,385 432,271 179,438
Profit before expenses 1,117,403 1,188,129 693,126 434,181
Selling expenses (415,179) (412,207) {130,382) (109,245)
Administrative expenses (203,958) (228,180} (99,707) {125,644)
Other gain (loss), net 24 26,856 59,518 17,056 15,062
Profit before finance costs and income taxes 525,122 607,260 480,093 215,254
Finance costs (1,256) (9,426) (946) (1,009}
Profit before income taxes 523,866 597,834 479,147 214,245
Income taxes expense 25 36,163 4,535 (2,121) 2,905
Profit for the year 560,029 602,368 477,026 217,150
Eamings per share 26
Basic earnings per share (Baht) 16.97 18.25 14.46 6.58

The accempanying notes are an integral part of these consolidated and separate financial statements.




Pakfood Public Company Limited
Statement of comprehensive Income
For the year ended 31 December 2022

Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Note Baht Baht Baht Baht
Profit for the year 560,029 602,389 477,026 217,180
Other comprehensive income (expenses):
Items that will not be reclassified
subsequently to profit or loss
Remeasurements gain (loss) of employee
benefit obligations, net of income tax 25 4,187 {9,901) 935 (6,522)
Total items that will not be reclassified
subsequently to profit or loss 4,187 (9,901} 935 (8,522)
Items that will ba reclassified
subsequently to profit or loss
Hedging reserves reclassified to profit or loss,
net of income tax 177,640 69,588 43,021 (20,830)
Change in fair value of hedging derivatives,
net of income tax (96,718) (86,426) (21,479} 17,693
Total items that will be reclassified
subsequently to profit or loss 80,922 {16,838) 21,542 (3.137)
Other comprehensive income (expenses)
for the year, net of income tax 85,109 (26,739) 22,477 {9,659)
Total comprehensive income for the year 645,138 575,630 499,503 207,491

The accompanying notes are an integral part of these consolidated and separate financial statements.
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Pakfood Public Company Limited
Statement of Cash Flows
For the year ended 31 December 2022

Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Notes Baht Baht Baht Baht
Cash flows from operating activities
Profit before income tax 523,866 507,834 479,147 214,245
Adjustment items:
Depreciation expenses and amorlisation expenses 23 131,609 139,414 37472 43,669
{Reversal of} Allowance for doubtful accounts 51.2 {409) 686 {502) 686
(Reversal of) Allowance for diminution in value of inventories 16,873 {24,973) 5125 (990}
Employee benefit obligations 17 14,837 23,460 9,125 12,096
Gain on dispesals and write-offs of invesiment propoerty,
property, plant and equipment, right-of-use assets,
and intangible assets, net (1,862} (838) {1,540) {858)
Gain on dissolution of investments in subsidiaries {2.305) - {7,609) -
Fair value adjustments to financial instruments, net 351 8,919 476} 3,187
Gain on exchange rates {22,488) (14,164} {9,628} {4,265)
Dividend income 22 - - (357,200) (104,500)
Finance costs 1,256 9,426 946 1,009
Intersst incoms 22 (3,147} {2,531) (875) {3,426}
Total 129,015 142,401 (324,962) (53,392}
Changes in operating assets and liabilities:
{Increase) Decrease in trade and other receivables 516,709 {291,226} 61,401 {22,348)
{Increase} Decrease in inventories 136,258 {132,955) (38,882) {3,118)
{Increase) Decrease in other current assets 35,076 (64,289) (18,093) {9,878)
{Increase) Decrease in other non-current assets 8,344 {23,704) 8,263 {21,731)
Increase (Decrease) in trade and other payables {171,206) 63,790 (53,486) 29,812
Increase (Decrease) in other current liabitities {1,970} 2,255 {595) 8§09
Increase in other non-current liabilities 5,715 & 7.046 -
Cash paid for employee benefit abligafions 17 {8,110} (8.732) {6,185) {3,658)
Total 520,816 (454,861} {40,531) {30,612)
Cash flows receipts from operations
Income tax {paid) recsived (2,185) 2,826 - 1,549
Net cash receipts from operating actlvitles 1,171,532 288,200 113,654 131,790

The accompanying noles are an integral part of ihese consolidated and separate financial statements.
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Pakfood Public Company Limlted
Statement of Cash Flows
For the year ended 31 December 2022

Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Notes Baht Baht Baht Baht
Cash flows from investing activities
Cash receipts from short-term loans to parent company 27.3 2,686,835 1,016,922 747,355 1,664,037
Cash payments for shori-term loans to parent company 27.3 (2,590,661} (1,322,315) (405,502} {1.559,970)
Payment for purchase of property, plant and equipment {638,541) {237,664} (684,724} {218,115)
Payment for purchase of intangible assets (131) {70) {131} {7)
Proceeds from disposals of property, plant and equipment 11,109 6,375 10,550 5224
Proceeds from dissolution of investment in subsidiaries 99 - 22,414 -
Interest received 22 3,089 571 2,154 1,466
Dividend received 22 - - 357,200 104,500
Net cash receipt from {payments for) investing activities {528,201} {535,681) 149,316 {1,965)
Cash flows from financing activities
Net cash payments for short-term loans from
financial institutions - {12,220) - -
Cash receipts for short-term loans from parent company 27.4 720,814 2,263,263 611,175 -
Cash payments for short-term loans from parent company 274 {944,527} {1,859,891) (431,518} -
Dividends paid 20 {445,499) (132,000) {445,499} (132,000}
Interest paid 28 (2,793} (6,472) = (B38)
Cash payments for lease liabilities 28 (5.141) {6,173) {2,762) (2,683)
Net cash receipt from {payments for} financing activities (677,146) 246,507 (268,602) {135,521)
Net increase (decrease) in cash and cash equivalents (33,815} (974) {5,632} {5.696)
Cash and cash equivalents - opening balance 35,682 36,616 7.048 12,709
Exchange differences on cash and cash equivalents 11 40 8 35
Cash and cash equivalents - closing balance 9 1,878 35,682 1,424 7,048
Non-cash items
Payable balances from purchase of property, plant
and equipment 16 151,334 37,372 142,939 28,626
Acquisition of right-of-use assets under lease agreements 28 7.575 2,762 5,527 892

The accompanying notes are an integral part of these conscolidated and separate financial statements.
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
Far the year ended 31 December 2022

Pakfood Public Company Limited ("the Company”) is a public iimited company, which is incorporated and domiciled
in Thailand. The addrass of the Company's registered office is 979/72-74 SM Tower Building, 25ih Floor, Phaholyothin
Road, Phayathai, Bangkok 10400. The Company has 5 branches in Bangkok, Nakhon Si Thammarat, and Samutsakorn.

For reporting purposes, the Company and its subsidiaries are referred to as "the Group”,

The Company is controiled by Thai Union Group Public Company Limited ("the Parent Company"), which owns, which
owns 99.74% of the Company's shares. The Parent Company is incorporated in Thailand and listed on the Stock
Exchange of Thailand.

The principal business operations of the Group are the manufacture and distribution of frozen foods and aquatic animals.

These consclidated and separate financial statements were authorised for issuance by the Company's authorised
directors on 10 March 2022.

The consolidated and separate financial statements have been prepared in accordance with Thai Financial Reporting
Standards ("TFRS™).

The consolidated and separate financial statements have been prepared under the historical cost convention except
derivatives as explained in relevant accounting policies,

The preparation of financiai statements in conformity with TFRS requires management to use certain critical accounting
estimates and to exercise its judgement in applying the Group's accounting policies. The areas involving a higher degree
of judgement or complexity, or areas that are more likely to be materially adjusted due to changes in estimates and
assumptions are disclosed in Note 7.

An English version of the consolidated and separate financial statements have been prepared from the statutory financial
statements that are in the Thai language. In the event of a conflict or a difference in interpretation between the two
languages, the Thai language statutory financial statements shall prevail.

Reclassification

The Group has changed the presentation of rental income and service income in the consolidated and separate
statement of income that was previously included in other incomes to revenue from sales and services. Comparative
figures have been reclassified to conform to the presentation in the current year amounting to Baht 22.87 million,

3.1 New and amended financial reporting standards that are effective for accounting period beginning on ot
after 1 January 2022

- phase 2, amendments to TFRS &, TFRS 7,

trepents and disclosures for insurance
sct*financial reporting during the reform,
fatiogship arising from the replacement of

T

a) Revised Concepfual Interest rate benchmark {IBOR) feform
TFRS 16 and TFRS 4, and accounting guidance, fing
business provide relief measures addressing issues
including the effects of changes to contractual cash flg
one benchmark with an alternative benchmark.

b)
Key relief measures of the phase 2 amendments arelasifa

' & D
&2 -
flows faf n s'and financial liabilities
(including lease liabilities), changes that are necessan a the IBOR reform and which are

reciar
considered economically equivalent, will not result in a «“ r%é%tate gain or loss in the income statement.
TFRS 18 has alse been amended to require lessees to use a similar practical expedient when accounting for
lease modifications that change the basis for determining future lease payments as a resuit of the IBOR reform,
s Hedge accounting relief measures wilt allow most TFRS 9 hedge relationships that are directly affected by
the IBOR reform to continue. However, additional ineffectiveness might need to be recorded.

« When changing the basis for determining contrac \ g

12



Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

3.2

d)

e)

b}

TFRS 7 requires additional disclosure about;

+ the nature and extent of risks arising from the IBOR reform to which the entity is exposed to

+ how the entity manages those risks

« the enfity's progress in fransitioning from the IBOR to altemnative benchmark rates and how the entity is
managing this transition.

The Group’s management assessed and considered that the above new and amended standards do not have a
significant impact on the Group.

Amended financial reporting standards that are effective for accounting period beginning or after
1 January 2023

Certain amended TFRSs have been issuad that are not mandatory for the current reporting period and have not
been early adopted by the Group and the Company.

Amendment to TAS 16 - Property, plant and equipment clarified to prohibit entities from deducting from the
cost of an item of PP&E any proceeds received from selling any items produced while the entity is preparing that
asset for its intended use.

Amendment to TAS 37 - Provisions, contingent liabilities and confingent assets clarified that, in considering
whether a contract is onerous, the direct costs of fulfilling a contract include both the incremental costs of fulfilling
the contract and an allocation of other costs directly related to fulfilling the contract. Before recognising a separate
provision for an onerous contract, the entity must recognise any impairment losses that have occurred on the

assets used in fulfilling the contract.

Amendment to TAS 41 Agriculture clarified about removal of the requirement for entities to exclude cash flows
for taxation when measuring fair value of biological asset.

Amendment to TFRS 3 - Business combinations clarified some minar amendments to update its references
to the Conceptual Framework for Financial Reporting and added a consideration for the recognition of liabilities
and contingent liabilities acquired from business combinations. The amendments alse confirmed that contingent

assets shouldn't be recognised at the acquisition date,
Amendment to TFRS 9 - Financlal Instruments clarifisd which fees should be included in the 10% test for the
derecognition of financial liabilities. It should only include fees betwesen the borrower and lender.

Principles of consolidation

Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable retums from its involvement with the entity and has the ability to affect those
retumns though its power over the entity. Subsidiaries are consolidated from the date on which control is transferred
to the Group until the date that control ceases.

In the separate financial statements, investments in subsidiaries are accounted for using cost method,
Intercompany transactions on consolidation

Intra-group transactions, balances and unrealised gains on transactions are eliminated. Unrealised gains and
losses are also eliminated in the same manner unless the transaction provides evidence of an impairment of the

asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group.

13



Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

4.2

a)

b)

4.3

4.4

4.5

4.6

Foreign currency translation
Functional and presentation currency

The financial statements are presented in Thai Baht, which is the Company's and the Group's functional and
presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at
the dates of the transactions or the date of revaluation where items are re-measured.

Forelgn exchange gains and losses resulting from foreign currency transactions of monetary assets and liabilittes
are recognised in the profit or loss, They are deferred in equity if they relate to qualifying cash flow hadges,

Any exchange component of gains and lossas on a non-monetary item that recognised in profit or loss, or other
comprehensive income is recagnised following the recognition of a gain or loss on the non-maonetary item.

Cash and cash equivalaents

In the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call with financial
institutions, short-term highly liquid investments with maturities of three months or less from acquisition date and
bank overdrafts.

In the statement of financial position, bank overdrafts are shown in current liabilities.
Trade accounts receivable

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course
of business. They are generally due for settlement not over 80 days and therefore are are all classified as current,

Trade receivables are recognised initially at the amount of consideration, which is unconditional unless they
contain significant financing components in which case they are recognised at fair value, The Group holds the
trade receivables with the objective to collect the contractual cash flows and therefore measures them subsequently
at amortised cost.

The impairment of trade receivables is disclosed in Note 4.6

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined by the weighted average
method. The cost of purchase comprises both the purchase price and costs directly attributable to the acquisition
of the inventory, such as import duties and transportation charges, less all attributable discounts, allowances or
rebates. The cost of finished goods and work in progress comprises raw materials, direct labour, other direct costs
and related production overheads (based on normal operating capacity). It excludes borrowing costs. Net realisable
value is the estimate of the selling price in the ordinary course of businass, less applicable variable sefling expenses.
Allowance is made, where necessary, for obsolete, stow-moving and defective inventories.

Financial assets

Classification and measurement of financial assé

The classification of financial assets depe
contractual terms of the cash flows whethe
The Group classifies its debt instruments in t

g o
b (either thilSligh other comprehensive income or through

s those to be measured subsequently at fay
pyLd

profit or loss); and
e those to be measured at amotiised cost.

The Group reclassifies debt investments when and only when its business model for managing those assets
changes.

For investments in equity instruments, the Group has an irrevocable election at the time of initial recognition to
account for the equity investment at fair value through profit or loss (FVPL) or at fair value through other
comprehensive income (FVOCI) except those that are held for trading, they are measured at FvPL.
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Recognition and derscognition

The Group shall recognise a financial asset in its statement of financial position when, and only when, the Group
bscomes party to the contractual provisions of the instrument. Regular way purchases and sales of financial
assets are recognised on the trade date, or the date on which the Group commits to purchase or sell the asset.
Financial assets are derecognisaed when the rights to receive cash flows from them have expired or have been
transferred and the Group has transferred substantially all the risks and rewards of their ownership.,

Measurement

At initial recognition, the Group measures a financial asset at its fair value plus ar minus, in the case of a financial
asset not at FVPL, transaction costs directly attributable to its acquisition. Transaction costs of financial assets
carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are solely payment of principal and interest.

Debt instruments

Subsequent measurements of debt instruments depend on the Group's business modef for managing the
financial assets and their cash flow characteristics. Thera are three measurement categories into which the Group
classifies its debt instruments:

e Amortised cost: A financial asset will be measured at amortised cost when holding it fo collect contractual
cash fiows is the objective of its business model. In addition, the contractual terms of the financial asset will
give rise to cash flows on specified dates, which are solely payments of principal and interest on the principal
amount outstanding. Interest income from these financial assets is included in financial income using the
effective interest rate method. Any gain or loss arising on derecognition is recognised directly in profit or loss
and presented in other gains/(losses) together with foreign exchange gains and losses. Impairment losses
are presented in profit or loss.

» FVOCI: Afinancial assets will be measured at FVOCI when it is held for both collecting confractual cash flows
and selling financial assets to achieve its business model objective. In addition, the contractual terms of the
financial asset will give rise to cash flows on specified dates, which are solely payments of principal and
interest on the principal amount outstanding. Movemsnts in the carrying amount are taken through other
comprehensive income, except for the recognition of impairment gains or losses, interest income and related
foreign exchange gains and losses which are recognised in profit or loss. When the financial asset is
derecognised, the cumulative gain or loss previously recognised in other comprehensive income is reclassified
from equity to profit or loss and recognised on other gains/(losses). Interest income from these financial assets
is included in finance income using the effective interest rate method. Foreign exchange gains and losses are
presented in other gains/(losses), and impairment expenses are presented as a separate line item in the
statement of comprehensive income.

¢ FVPL: Assets that do not meet the criteria for amartised cost or FVOCI are measured at FVPL. A gain or loss
on a debt investment that is subsequently measured at FVPL is recognised in profit or loss and presented net
within other gains/(losses) in the period in which it arises.

Equity instruments

The Group measures all equity investments at fair value. Where the Group has elected to present fair value gains
and losses on equity instruments in OCI, there is no subsequent reclassification of fair value gains and fosses to
profit or loss following the derecognition of the investment. Dividends from such investments continue to be
recognised in profit or loss when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognised in other gains/(losses) in the statement of
income as applicable. Impairment losses revelSalof impairment losses) on equity investments measured at
FVOCI are not reported separately froproth fair value.
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4.7

4.8

Impairment

The Group applies the TFRS @ simplified approach in measuring the impairment of trade receivables, which
applies lifetime expected credit loss, from initial recognition for all trade receivables.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on
shared credit risk characteristics and the days past due. The confract assets relate to unbilled work in progress
and have substantially the same risk characteristics as the trade receivables for the same types of contracts. The
Group has therefore concluded that the expected loss rates for trade receivables are a reasonable approximation
of the loss rates for the contract assets. The expected credit loss rates are based on payment profiles, historical
credit losses as well as forward-looking information and factors that may affect the ability of the customers to
settle the outstanding balances.

For other financial assets carmried at amortised cost and FVQCI, the Group applies TFRS 8 general approach in
measuring the impairment of those financial assets. Under the general approach, the 12-month or the lifetime
expected credit loss is applied depending on whether there has been a significant increase in credit risk since the
initial recognition.

The significant increase in credit risk (from initial recognition) assessment is performed every end of reporting
period by comparing i) expected risk of default as of the reporting date and ii) estimated risk of default on the date
of initial recognition.

The Group assesses expected credit loss by taking into consideration forward-looking information and past
experiences. The expected credit loss is a probability-weighted estimate of credit losses (probability-weighted
present value of estimated cash shortfall). The cash shortfall is the differance between all confractual cash flows
that are due to the Group and all cash flows expected to receive, discounted at the original effective interest rate.

When measuring expected credif losses, the Group reflects the following:

e probability-weighted estimated uncollectible amounts
time value of money; and

e supportable and reasonable information as of the reporting date about past experience, current conditions
and forecasts of future situations.

Impairment losses are presented as net impairment lossas in the statement of income. Subsequent recoveries
of amounts previously written off are credited against the same line item.

Investment property

investment property is measured initially at cost, including directly attributable costs and borrowing costs.
Subsequently, the investment property is carried at cost less accumulated depreciation and impairment. Land is
not depreciated.

Land is not depreciated. Depreciation on other investment properties are building and building improvements
calculated using the straight line method to allocate their cost to their residual values over their estimated useful
lives of 5 - 40 years,

Propeity, plant and equipment

Land is stated at historical cost less allowance for impairment. Other property, plant and equipment are stated at
histarical cost less accumulated depreciation and allowance for impairment. Historical costs include expenditure
that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate,

only when it is probable that future economic.b€nefits assegiated with the item will flow to the Group and the cost

of the item can be measured reliably. The j oféhe replaced part is derecognised. All other repairs
an@_gal period in which they are incurred.
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4.9

4.10

411

Land is not depreciated. Depreciation on other assets is calculated on the straight-line method fo allocate their
costs to their residual vatues over their estimated useful lives, as follows:

Land improvement 5 years
Buildings and building improvements 5 - 40 years
Machinery and factory equipment 5 - 20 years
Furniture, fixtures and office equipment 3-5years
Vehicles 5 years

The assets residual values and useful lives are reviswed, and adjusted if appropriate, at the end of sach reporting
period.

Gains or losses on disposals are determined by comparing the proceeds with the carrying amounts and are
recognised within other gains or {Josses) in the statement of income.

Intangible assets
Computer software

Acquired computer sofiware licenses are capitalised on the basis of the costs incurred to acquire and bring to use
the specific software. These costs are amortised using the straight-line basis over their estimated useful lives
10 years.

Costs associated with maintaining computer software programs are recognised as an expense as incurred.

Impairment of assets

Assets that have an indefinite useful life are tested annually for impairment, or more frequently if events or
changes in circumstances indicate that it might be impaired. Assets that are subject to amortisation are reviewed
for impairment whenever there is an indication of impairment. An impairment loss is recognised for the amount
by which the carrying amount of the assets exceeds its recoverable amount. The recoverable amount is the higher
of an asset's fair value less costs of disposal and value in use.

Where the reasons for previously recognised impairments no langer exist, the impairment losses on the assets
concerned other than goodwill is reversed.

Leases
Leases - where the Group is the lessee

At contract inception, the Group assesses whether the contract is, or contains, a lease. A contract is, or contains,
a lease if the confract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

The Group recognises a right-of-use (ROU) asset and a lease liability at the lease commencement date. The
ROU asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any
lease payments made at or before the commencement date, inifial direct costs and estimated costs to dismantle
and remove the undetlying asset or to restore the underlying asset or the site on which it is located, less any
incentive received.

The lease liahility is initially measured at the presept value of the lease payments not paid at the cemmencement
date and dlscounted usmg the interest rate ipplicit in the&~gase, if the rate can ba readlly determined. If that rate

impairment loss and adjusted for any re -:=\s eq;‘ tof+the Iease liability. The ROU asset is subsequently
depreciated using the straight-line method from the commencement date fo the earlier of the end of the asset's
useful life or the end of the lease term. Howevar, if the lease fransfers ownership of the underlying asset to the
Group by the end of the lease term or if the cost of the ROU asset reflects that the Group will exercise a purchase
option, the Group depreciates the ROU asset from the commencement date to the end of the useful life of the
underlying assef. The useful life of the ROU asset is determined on the same basis as those of property, plant
and equipment.
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4.12

The lease liability is measured in subsequent periods using the effective interest rate method and remeasured
(with a carresponding adjustment to the related ROU asset) when there is a change in future lease payments in
case of negotiation, changes of an index or rate or in case of reassessment of opfions.

When the lease liability is re-measured to reflect changes to the lease payments, the Group recognises the
remeasurement amount of the lease liability as an adjustment to the ROU asset. However, if the carrying amount
of the ROU asset is reduced fo zero and there is a further reduction in the measurement of the lease liability, the
Graup recognises any remaining amount of the remeasurement in profit or loss.

The Group has elected not to recognise ROU assets and lease liabilities for short-term leases that have a lease
term of 12 months or less and leases of low-value assets. The Group recagnises the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.

Leases - where the Group is the lessor

The Group determines at lease inception whether each lease is a finance lease or an operating lease. To classify
each lease, the Group makes an overall assessment of whether the lease substantially transfers all risks and
rewards incidental to the underlying asset's ownership. If this is the case, then the lease is a finance lease; if not,
then it is an operating lease.

When assets are leased out under a finance lease, the present value of the lease payments is recognised as a
receivabie. The difference between the gross receivable and the present value of the receivable is recognised as
uneamed finance income. Lease income is recognised over the term of the lease using the net investment methed,
which reflects a constant periodic rate of return. Initial direct costs are included in the initial measurement of the
finance lease receivable and reduce the amount of income recognised over the lease term,

Assets leased out under operating leases are included in investment property and property, plant and equipment
in the statement of financial position. They are depreciated over their expected useful lives on a basis consistent
with other similar investment property and property, plant and equipment owned by the Group. Rental income
(net of any incentives given to lessees) is recognised on a straight-line basis over the lease term.

Financial liabllities
Classification

Financial instruments issued by the Group are classified as either financial liahifities or equity securities by
considering contractual obligations.

¢+ \Where the Group has an unconditional contractual obligation to deliver cash or another financial asset to
another entity, it is considered a financial liability unless there is a predetermined or possible settlement
for a fixed amount of cash in exchange of a fixed number of the Graup's own equity instruments,

s ‘Where the Group has no contractual obligation or has an unconditional right to avoid delivering cash or
another financial asset in settlement of the obligation, it is considered an equity instrument.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer the liability
settlement for at least 12 months after the reporting date.

Measuremeant

Financial liabilities are inifially recognised at fa# e subsequently measured at amortised cost.

Recognition, Derecognition and modificat O%

The Group shall recognise a financial liahil ent of fifancial position when, and only when, the Group
becomes party to the conhtractual prows ans G flnanmal liabilities are derecognised when the
ohligation specified in the contrac celled, qlaqxpir

S
lated mgﬂjfé?:i the Group assesses whether the renegotiation /
modification results in the deracognition of that ﬁ nancial habmty Where the modification results in an extlngurshment
the new financial iiability is recognised based on fair value of its obligation. The remaining carrying amount of
financial liability is derecognised. The difference as well as proceed paid is recognised as other gains/{losses) in
profit or loss.

Whers the modification doss not result in the derecognition of the financial liability, the carrying amount of the
financial liability is recalcuiated as the present value of the renegotiated / modified contractual cash flows
discounted at its criginal effective interest rate. The difference is recognised in other gains/(losses) in profit or loss,
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413 Current and deferred income taxes

4.14

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except to
the extent that it relates to items recognised in other comprehensive income or directly in equity.

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
end of reporting period in the countries where the Company and its subsidiaries operate and generate taxable
income. Management periadically evaluates positions taken in tax retums with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax

Deferred income tax is recognised on temporary differences arising from differences between the tax hase of
assets and liabilitties and their carrying amounts in the financial statements. However, the deferred income tax is
not recognised for temporary differences arise from:

e initial recognition of an asset or liability in a transaction other than a business combination that affects
neither accounting nor taxable profit or loss is not recognized

e investments in subsidiaries, associates and joint arrangements where the timing of the reversal of the
temporary difference is controlled by the Group and it is probable that the temporary difference will not
reversa in the foreseeable future.

Deferred income tax is measured using tax rates of the period in which temporary difference is expected to be
reversed, based on tax rates and laws that have been enacted or substantially enacted by the end of the reporting
period.

Daferred tax assetls are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
and liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and

tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a
net basis, or fo realiss the asset and settle the liability simultaneously,

Employee benefits

Short-term employee benefits

Liabilities for short-term employee benefits such as wages, salaries and bonuses that are expected to be seitled
wholly within 12 months after the end of the period are recognised in respect of employees' service up to the end
of the reporting period. They are measured at the amount expected to be paid.

Defined contribution plan

A defined contribution plan or provident fund is a post-retiremant plan under which the Group pays fixed
contributions into a separate entity. The Group has no further payment obligations once the contributions have

been paid. The contributions are recognised 3 e.benefit expense when they are due.
Defined benefit plan &
|
Amount of retirement benefits is definefl pPy'the gd-Benefitsihe employees will receive after the completion

ofemploymem It usually depends on fagtdrg sl{ch/#5~ .yea@gjsewice and an employee’sigtest compensation

The defined benefit obligation is calculatelly b ‘mdepe ent-actuary using the projected unit credit
method. The prasent value of the defined bene ‘-: hd’é n is determined by discounted the estimated future cash
outflows using the market yield of government bonds that matches the terms and currency of the expected cash
outflows.

Remeasurement gains and losses are charged or credited to other comprehensive income in the period in which
they arise. They are included in retained earnings in the statements of changas in equity.

Past-service costs are recognised immediately in profit or loss.
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4.18

4.17

4.18

4.19

Termination benefits

The Group recognises termination benefits at the earlier of (a) when the Group can no longer withdraw the offer
of those benefits; and (b} when the entity recognises costs for the related restructuring. Benefits due maore than
12 months are discounted to their present value.

Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events;
itis prabable that an outflow of resources will be required to settle the obligation; and the amount has been reliably
estimated.

Provisions are measured at the present value of the expenditures expected to be required fo settle the obligation.
The increase in the provision due to passage of time is recognised as interest expense.

Share Capita

Ordinary shares with discretionary dividends are classified as equity. Incremental costs directly attributable to the
issue of new shares are shown in equity as a deduction, net of tax, from the proceeds,

Revenue recognition

The Group recognises revenue in the period when control of goods or services transferred to customers in an
amount that reflect the net consideration the Group expects to receive. Depending on the terms of the underiying
contract, the Group generally mests the above requirements when it either ships or delivers finished goods and
control of the goods transfers to the customer. At contact inception, the Group assesses the goods promised in
the contract to identify the performance obligations. Each performance obligation is a promise to transfer to the
customer a good or service that is distinct. The transaction price will need to be allocated to the distinct performance
obligations based on the relative standalone selling price of the goods and other performance obligations to
ensure that revenue is recognised at the appropriate time and for the correct amount.

The Group recognises revenue when it satisfies a performance obligation by transferring a promised goods to a
customer, which is when the customer obtains control of those goods. A performance cbligation may be satisfied
at a pointin time. The amount of revenue recagnised is the amount allocated to the satisfied performance obligation.

Interest income is recognised on an accrual basis, using the effective interest method.
Dividend income is recognised when the right to receive payment is established.
Dividend distribution
Dividend distribution o the Company's shareholders is recognised as a liability in the Group’s financial statements
in the period in which the dividends are approved by the Company’s shareholders. Interim dividend is recognised
when the interim dividends are approved by the Company's Board of Directors.
Derivatives and hedging activities
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsaquently
remeasured to their fair value at the end of each reporting period. The accounting for subsequent changes in fair
value depends on whether the derivative is designated as a hedging instrument in hedge accounting, and if so,
the nature of the item being hedged. The Group designates certain derivatives as either:

e hedges of the fair value of recognised assets or liabilities or unrecognised firm commitments (fair value

hedges); or

e hedges of a particular risk associated with the cash flows of recognised assetfs and liabilities and highly
probable forecast transactions (cash flow hedges).

\
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5.1

5.1.1

At inception of the hedge relationship, the Group documents the economic relationship between hedging instruments
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset
changes in the cash flows of hedged items. The Group documents its risk management abjective and strategy
for undertaking its hedge transactions. The full fair value of a hedging derivalive is classified as a non-current
asset or liability whan the remaining maturity of the hedged item is more than 12 months; it is classified as a
current asset or liability when the remaining maturity of the hedged item is less than 12 months. Derivatives that
is not applied hedge accounting is classified as an asset or liability when the remaining maturity of the hedged
item is more than 12 months; it is classified as a current asset or liability when the remaining maturity of the
hedged item is less than 12 months.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is recognised in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective
portion is recoghised immediately in profit or loss, within other gains (losses).

When forward contracts are used to hedge forecast transactions, the Group generally designates only the change
in fair value of the forward contract related to the spot component as the hedging instrument. Gains or losses
relating to the effective portion of the change in the spot component of the forward contracts are recognised in
the cash flow hedge reserve within equity. The change in the forward element of the contract that relates to the
hedged item (alighed forward element’) is recognised within other comprehensive income in the costs of hedging
reserve within equity. In some cases, the Group may designate the full change in fair value of the forward contract
(including forward points) as the hedging instrument. In such cases, the gains or losses relating to the effective
portion of the change in fair value of the entire forward contract ara recognised in the cash flow hedge reserve
within equity.

Amounts accumulated in equity are reclassified in the periods when the hedged item affects profit or loss.

When a hedging instrument expires, or is sold or terminated, or when a hedge no longer meets the criteria for
hedge accounting, any cumulative deferred gain or loss and deferred costs of hedging in equity at that time
remains in equity until the forecast transaction occurs. When the forecast fransaction is no longer expected to
occur, the cumulative gain or loss and deferred costs of hedging that were reporied in equity are immediately
reclassified to profit or loss.

Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative
instrument that does not qualify for hedge accounting are recognised imimediately in profit or loss and are included
in other gains (losses).

Financlal risk factor

The Group exposes {o a variety of financial risk: market risk (including currency risk and interest rate risk), credit
risk and liquidity risk. The Group's overall risk management program focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Group's financial performance. The Group uses
derivative financial instruments to hedge certain exposures.

Financial risk management is carried out by the Group's Treasury Function. The Group's policy includes areas
such as foreign exchange risk, interest rate risk, credit risk and liquidity risk. The framework parameters are
approved by the Boartd of Directors and uses as the key communication and confrol tools for Treasury team globally.

e
ren%‘ rigk arises mainly from frading transactions

& reducgthis risk by entering into forward exchange
gs forwafd contracts, transacted with the financial
in co@q; ion with measurement currency.

&

Market risk

Foreign exchange risk

The Group operates internationally and is expy
that are denominated in foreign currencies. The
contracts when it considers appropriate. |
institutions, to hedge their exposure to foreigh

)
gions and‘%:%ign currency forwards to hedge its exposure

The Group uses a combination of foreign curréngy
havsritiaaErms of the forwards and aptions must align with

to foreign currency risk. Under the group's polic
the hedged items. L

The Group designate the full change in fair value of the forward contract (including forward points) as the hedging
instrument. Gains or losses refating to the effective portion of the change in fair value of the entire forward contract
are recognized in the cash flow hedge reserve within equity.
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The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges is racognised in the cash flow hedge reserve within equity. The gain or loss relating to the ineffective
portion is recognised immediately in profit or loss, within other gains {losses).

The Group also entered foreign currency forwards in relation to projected purchases and sales for the next
12 months that do not qualify as ‘highiy probabie’ forecast transactions and hence do not satisfy the requirements
for hedge accounting (sconomic hedges). The foreign currency forwards are subject to the same risk management
policies as all other derivative contracts. However, they are accounted for as held for trading, with gains (losses)
recognised in profit or loss.

Exposure

The balances of financial assets and liabilities deneminated in foreign currencies of the Group and the Company
are summarised beiow.

Consolidated financial statements
Financial assets Financial liabilities

As at 31 December 2022 2021 2022 2021

Thousand Thousand Thousand Thousand
Foreign currency Baht Baht Baht Baht
usD 258,174 675,909 28,210 8,766
EUR z - 107,607 E
JPY 1,480 - 290 -

Separate financial statements
Financial assets Financial liabilities

As at 31 December 2022 2021 2022 2021

Thousand Thousand Thousand Thousand
Foreign currency Baht Baht Baht Baht
uso 76,994 109,320 5,463 208
EUR - - 107,607 -

Effects of hedge accounting on the financial position and performance

The effects of the foreign currency-related hedging instruments on the Group and the Company’s financial position
and performance are as follows:

Consolidated Separate
financial statements financial statements
As at 31 December 2022 2021 2022 2021
Cash flow hedge
Foreian currency forward contracts
Net carrying amount of hedging
Instruments {Thousand Baht)
Derivative assets 76,113 6,257 18,639 929
Derivative liabilities (2,178} {15,508} (1,084) (5,801)
Notional amount (Thousand)
UsD 42,907 64,894 10,600 13,984
Maturity date January to January to January to January to
July 2023 August 2022 July 2023 July 2022
Hedge ratio 1:1 1:1 1.1 1:1
Change in value of outstanding
hedging instruments used for
measuring ineffectiveness for
the year (Thousand Baht) {96,718) (86,426) (21,479) 17,693
Change in value of hedged
item used to determine o
hedge ineffectiveness for %
year {Thousand Baht) 2,713 56,426 \ 21,479 {17,693)
Weighted average strike r. =
for outstanding hedging W
instruments
USD;THB 33.15 35.91 33.11
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(b)

Sensitivity

As shown in the table above, the Group is primarily exposed to changes between Baht and US Dollar or Euro
exchange rates. The sensitivity of profit or loss to changes in the exchange rates arises mainly from financial
assets and financial liabilities denominated in US Dollar.

As at 31 December 2022

Exchange rate THB to USD
Increase / Decrease 1%

Exchange rate THB to EUR
Increase { Decrease 1%

As at 31 December 2021

Exchange rate THB to USD
Increase / Decrease 1%

Interest rate risk

Consolidated
financial statements

Separate
financial statements

Impact to other

Impact to other

Impact to components Impact to components
net profit of equity net profit of equity
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Increase / Decrease f Increase / Decrease /
Decrease Increase Decrease increase
1415 14,623 526 3,648
Increase / Increase /
Decrease Decrease
1,087 - 1,087 -
Increase / Decrease / Increase / Decrease /
Decrease Increase Decrease Increase
6,596 21,647 1,078 4,666

The Greup's income and operating cash flows are substantially independent of changes in market interest rates.
The Group is exposed fo interest rate risk relates primarily to its deposits at financial institutions, short-term loans
to related parties and short-term bhorrowings from related parties.

For interest rate risk, the Company's financial assets and liabilities mostly carried fixed interest rates. Therefore,
the Company considers that interest rate risk is not a key business risk.

Significant financial assets and liabilities classified by interest rates and due date type are summarised in the

table below,
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

51.2 Creditrisk
The Group has no significant concentrations of credit risk.

Credit risk is managed on a group basis. For banks and financial institutions, only independently rated parties are
accepted. The Company has policies in place to ensure that sales of ptoducts are made to customers with an
appropriate credit history by considering its financial position, past expetiences and other relevant factors. The
Company manages the risk by adopting appropriate credit control policies and procedures and therefore does
not expect to incur material financial losses. The maximum exposure to credit risk is limited to the carrying
amounts of receivables and loans as stated in the statement of financial position.

Impairment of financial assets

The Group and the Company's financial assets are subject to the expected credit loss model i.e., trade and other
receivables and loans to related parties. While cash and cash equivalenis are alse subject to the impairment
requirements of TFRS 9, the identified impairment loss was immaterial.

The expected loss rates are based on the payment profiles of sales over a period of the last 5 years and the
corresponding historical credit losses experienced within this period. The historical loss rates are adjusted to
reflect current and forward-looking information on macroecenomic factors affecting the ability of the customers to
settle the receivables,

The Group write-off trade receivables when there is no reasonable expectation of recovery. Impairment losses
are presented as losses in the statement of income. Subsequent recoveries of amounts previously written off are
credited against the same line item.

The loss allowance for trade receivables was determined as follows:

Consolidated financial statements

Not yet Upto3 3-8 6-12 Over 12 Total
due months months months months  {Note 10)
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
As at 31 December 2022
Gross carrying amount 302,859 35,552 202 145 938 339,696
Loss allowance - (44 (10 {55) {444) {553}
As at 31 December 2021
Gross carrying amount 631,657 192,862 12 85 1,081 825,707
Loss allowance - {(151) (2) (32) (777) {962}
Separate financial statements
Not yet Upto 3 3-6 6-12 Over12 Total
due months months months months  (Note 10)
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
As at 31 December 2022
Gross carrying amount 100,975 9,231 99 107 643 111,055
Loss allowance - (44) (10} (55} (351) (460)
As at 31 December 2021
Gross carrying amount 128,294 34,626 10 85 777 163,792
Loss allowance - (151) (2) (32) {777 {962)
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

The loss allowance for trade receivables can be reconciled as follows:

Consolidated Separate
financial statements financial statements

For the year ended 31 December 2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

As at 1 January (962) (276) (962) (276)
Loss allowance recognised

in profi or loss (6,498) (2,072) (6,405) (2,072)

Unused amount reversad 6,907 1,386 6,907 1,386

As at 31 December {553) {962) (460) {962)

5.1.3 Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and funding availability through an adequate
amount of committed credit facilities. Due to the nature of the underlying business, the Group Treasury aims at
maintaining funding flexibility by keeping committed credit lines available.

The analysis of the Group's financial liabilities into relevant maturity groupings based on their contractual
maturities for all non-derivative financial liabilities is presented in Note 5.1.1b), mostly will be matured within one
year, All derivatives of the Group as at 31 December 2022 and 2021 will be matured within one year.

5.2 Capital risk management
The Group's objectives of capital management are to safeguard the Group's ability to continue as a going concern

In order to provide returns for shareholders and benefits for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

The following table presents financial assets and liabilities measured at fair value, excluding where its fair value is
approximating the carrying amount.

Consolidated Separate

financial statements financial statements
As at 31 December 2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Derivatives assets
Foreign currency forward contracts 76,113 6,257 18,639 929
Dertivatives liabilities
Foreign currency forward confracts 2,178 15.508 1,084 5,801

The fair value of derivatives is determined by using valuation technigues. These valuation techniques maximise the use
of ochservable market data where it is available and rely as little as possible on the Group's specific estimates. If all
significant inputs required to assess the fair value of an instrument are observable, the instrument is included in level 2.

Fair values are categorised into hierarchy based on inputs used as follows:

Level 1; The fair value of financial instruments is based on {he”Price at~ihe financial statement date by reference to
market with liquidity. -

Level 2: The fair value of financial instruments is determingf
entity-specific estimates.

Level 3: The fair value of financial instruments is not bag

ant oservable inputs and, as little as possible,
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

Financial assets and financial fiabilities are approximately to the carrying amounts as follows:
Cash and cash equivalents, including restricted deposits with financial institutions
Trade and other receivables, net

Other non-current assets

Short-term loans to related parties and shart-term loans from related parties

Trade and other payables

Other non-current liabilities

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions conceming the future. The resulting accounting estimates will, by dedinition,
seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial year are outlined below.

(a) Defined retirement benefit obligations

The present value of the retirement bensfit obligations depends on a number of assumptions. Key assumptions
used and impacts fram possible changes in key assumptions are disclosed in Note 17.

(b)  Fair valuation of financial assets and derivatives
The fair value of financial instruments that are not traded in an active market is determined by using valuation

techniques. The Group uses judgement to select a variety of methods and make assumptions that are mainly
based on market conditions existing at the end of each reporting period.

Operating segmentinformation is reported in a manner consistent with the interal reports, and they're regularly reviewed
by the chief operating decision-maker (CODM}. The CODM is the chief executive officer who makes decisions about
resource allocation to the segment and assess its performance.

The Group has only a aperating segment which is the manufacture and distribution of frozen foods and aquatic animals
and related business and operated in Thailand. The Group measures segment performance based on gross profit on a
consistent basis with that uses to measure gross profit in the financial statements. Therefore, revenue, gross profit and
assets information regarding operating segment have been presented in Financial statements.

Timing of revenue recognition of consolidated and separate financial statement are as follows:

Consoclidated Separate
financial statements financial statements
For the year ended 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Total revenue - recognition at point in time
Frozen and chilled seafood and related businesses 6,168,908 6.523.641 1,407,382 1,372,645
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

Geographic information

Revenue from customers is based an the location of the customers presented in the consolidated and separate financial
statements are as follows:

Consolidated Separate
financial statements financial statements

For the year ended 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht

Revenue from customers
Thailand 1,150,110 990,044 337,864 263,519
us 2,489,033 3,204,479 480,225 450,602
France 400,274 514,070 400,274 514,070
Japan 1,454,139 1,089,610 41,061 46,158
Others 675,352 725,438 147,958 68,296
Total revenue from customers 6,168,908 6,523,641 1,407,382 1,372,645

Major customers

Forthe year endad 31 December 2022, the Group had no customers with revenues of 10 percent or more of the Group's
revenue (Far the year ended 31 December 2021, the Group had the revenues from 2 major customers, are amounting
to Baht 1,363.05 million, representing 21% of tofal revenues).

Consolidated Separate
financial statements financial statements
As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Cash on hand 303 363 219 267
Current and savings accounts 1,575 35,319 1,205 6,781
Total cash and cash equivatents 1,878 35,682 1,424 7.048
Consolidated Separate
financial statements financial statements
As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Trade receivables - third parties 306,106 538,357 100,238 146,388
Trade receivables - refated parties (Note 27.2) 33,580 287,350 10,817 17,404
339,606 825,707 111,055 163,792
Less: Loss allowance for trade recsivables

(Note 5.1.2) (553) (962) (460) (962)
Trade receivables, net 339,143 824,745 110,595 182,830
Accrued interest income - related parf)

(Note 27.2) 1,537 1,479 - 1,479
Accrued income 1,697 1,142 518 518
Advance payments %: 418 8,269 97 460
Total trade and other recei ?_:‘. 342,795 835,635 111,210 165,287
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

Consolidated Separate
financial statements financial statements

As at 31 Decembar 2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Raw materials 185,267 191,133 53,278 33,286

Finished goods 709,851 860,151 88,629 66,781

Ingredients and packaging 45,745 42,501 12,386 12,539

Spare parts and supplies 6,240 6,534 3,211 2,653

Raw materials in transit 26,407 9,449 8,086 9,449

973,510 1,109,768 163,590 124,708

Less Allowance for net realisable value {29,707) (18,834) {11,565) (6,440}

Total inventories, net 943,803 1,090,934 152,025 118,268

Consolidated Separate
financial statements financial statements

As at 31 December 2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Undue input vat 3,886 4817 2,367 2,401

Vat refundable 36,879 40,550 28,407 13,008

Prepaid expenses - third parties 8,544 39,336 3.064 717
Prepaid expsnses - related parties

(Note 27.2) 4,989 4,192 1,594 1,336

Others 1,653 1,632 253 130

Total other current assets 55,951 91,027 35,685 17,592

The movement in investment in subsidiaries can be analysed as follow:

Separate
financial statements
2022 2021
As at 31 December Thousand Thousand
Baht Baht
Opening nat book value 394,804 394,804

—{14,805)

A ——
/’jﬁ%) 379,999 394,804

~has completed the liquidation for dissolution and returned
yolutdn resutted in profit from the dissolution of the subsidiary
aht 1.9%million and Baht 0.41 million, respectively. The Group

=
=]
Q

Decrease

Closing net book value

& (=0

/& =

4s g mpletewiquidation far dissolution and returmned the investment to
the Company for Baht 17.01 million. The ‘l\\\}l ion resdﬁ%i‘in profit from the dissolution of the subsidiary in the
consolidated and separate financial statementag aﬁ;{;@-million and Baht 7.20 miliion, respectively. The Group has

presented such item in other gai

As at 22 December 2022, Chaopraya Cold
the investment to the Company for Baht 5.4
in the consolidated and separate financia
has presented such item in other gain/log

As at 22 December 2022, Takzin Samut Co Lt
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Pakfood Public Company Limited

Notes to the Consolidated and Separate Financial Statements

For the ysar ended 31 December 2022

As at 1 January 2021
Cost
Less Accumulated depreciation

Net book amount

For the year ended 31 December 2021
Opening net book amount
Depreciation

Closing net book amount

As at 31 December 2021
Cost
Less Accumulated depraciation

Net book amount

For the year entded 31 December 2022
Opening net book amount
Disposal - cost

- accumulate depreciation
Depreciation

Closing net book amount

As at 31 December 2022

Cost

Less Accumulated depreciation

Net book amount

Consolidatad financial statements

Buildings

Land and land and building
improvement improvements Total
Thousand Thousand Thousand
Baht Baht Baht
55,610 199,907 255,517
- (122,209) {122,209)
55,610 77,698 133,308
55,610 77,698 133,308
- (9,068) (9066)
55,610 68,632 255,517
55,610 199,907 255,517
- (131,275) (131,275)
55,610 68,632 124,242
55,610 68,632 124,242
- (10 (10)
- 8 8
- (8,880) (8,880)
55,610 59,750 115,360
55,610 199,867 255,507
- {140,147) (140,147)
55,610 59,750 115,360

As at 31 December 2022 Fair value of investrment praperties amounting ta Baht 490.10 million (2021: Baht 410.12 miillion).
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year.ended 31 December 2022

Separate financial statements

Building

Land and land and building
improvement improvements Total
Thousand Thousand Thousand
Baht Baht Baht

As at 1 January 2021
Cost 105,464 97,533 202,097

Less Accumulated depreciation {61,997) (51,897
Net book amount 105,464 45,538 161,000
For the year ended 31 December 2021

Opening net book amount 105,464 45,536 151,000
Depreciation - (8,320) (8,320)
Closing net book amount 105,464 37,218 142,680

As at 31 December 2021
Cost 105,484 97,533 202,997

Lass Accumulated depreciation (60,317) (60,317)
Net book amount 105,464 37.216 142,680
For the year ended 31 December 2022

Opening net book amount 105,464 37,216 142,680
Depreciation - {8,194) (8,194)
Closing net book amount 105,464 29,022 134,486

As at 31 December 2022
Cost 105,464 97,633 202,997
Less Accumulated depreciation - (68,511) (68,511)

Net book amount 105,464 29,022 134,486

As at 31 December 2022 Fair value of investment properties amounting to Baht 287.81 million (2021: Baht 221.58 million).
The fair value of investment properties are based on income approach using that consideration of 2 factor as a present
value of rental income through the agreement period and present value of land and building at the end of an agresment
and based on market approach. The fair values are within level 2 of the fair value hierarchy.

Amounts recegnised in profit and loss that are related to investment property are as follows:

Consolidated Separate
financial statements financial statements

2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Rental income 42 960 42,960 18,960 18,960

Direct operating expense arise from

investment property that generates

rental income 8,880 9,066 8,194 8,320
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Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

Minimum lease payments receivable on lease of investment properties are as follows:

Consolidated Separate

financial statements financial statements

2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Within 1 year 42,960 42,960 18,960 18,860
Betwsen 1 and 2 years 42,960 42,960 18,960 18,960
Between 2 and 3 years 42,960 42,960 18,960 18,960
Between 3 and 4 years 17,900 42,960 7,900 18,860
Between 4 and 5 years - 17,900 - 7,900
146,780 189,740 64,780 83,740
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Pakfood Public Company Limited

Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2022

As at 31 December

Trade payabies - third parties

Trade payables - related parties (Note 27.2)

Other payables

Payable balances from purchase of
property, plant and equipment

Unearned revenue

Accrued expenses - third parties

Accrued expenses - related parties
{Note 27.2)

Total trade and other payables

As at 31 December

Liability in the statement of financial position
- Retirement benefits

Profit or loss charge included in
the statement of income
- Retirement benefits

Remeasurement for retirement benefits

Retirement benefit plans

Consolidated Separate
financial statements financial statements

2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
486,597 487,431 64,044 77,155
18,954 117,242 12,261 28,091
44 682 70,411 24,002 32,780
151,334 37,372 142,939 28,626
7,989 15,998 1,504 1,006
74,968 111,845 34,067 50,5851
1,655 4,000 787 <
786,179 844,299 278,504 218,209

Consolidated Separate

financial statements financial statements

2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
153,185 150,615 78,477 77465
14,837 23,460 0,125 12,096
(4,547) 9,901 (983) 6,522

The plans are final salary retirement plans, which provide benefits to members in the form of a guaranteed level of
pension payable. The level of benefits provided depends on members’ length of service and their salary in the final years

leading up to retirement.
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Pakfood Public Company Limited

Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2022

The movement in the defined henefit obligati

ons during the year is as follows:

Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
As at 1 January 150,615 125,986 77,465 62,805
Current service cost 12,709 14,673 8,047 7,541
Past service cost - 4,274 - 3,329
Interest cost 2,128 4,513 1,078 1,226
14,837 23,460 9,125 12,096
Remeasurements;
Loss from change in
demographic assumptions - 89 - 47
Gain from change in financial assumptions (15,576) (4,820) {7,206) (1,455)
Experience loss 11,029 14,632 6,223 7.930
(4,547} 9,901 {983) 6,522
Benefit payments (8,110} {8,732) (6,185) {3,958)
Reclassification 390 - {845) -
As at 31 December 153,185 150,815 78,477 77.465
The principal actuarial assumptions used are as follows:
Consolidated Separate
financial statements financial statements
As at 31 December 2022 2021 2022 2021
Discount rate (%) 1.1-5.91 0.49-3.55 1.1-591 0.49 - 3.55
Salary growth rate (%) 20-50 2.0-50 20-50 20-50
Turnover rate (%) 2.0-30.0 2.0-30.0 2.0-30.0 2.0-30.0
Consolidated financial statements
Impact on defined benefit obligation
Increase Decrease
As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
% Change Baht Baht Baht Baht
Discount rate 1 (10,667) (11,724) 12,051 12,840
Salary growth rate 1 11,746 12,854 (10,612) {11,535}
Turnover 20 (11,535) (12,773} 13,743 15,465
Separate financial statements
Impact on defined benefit obligation
Increase Decrgase
As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
% Change Baht Baht Baht Baht
Discount rate 1 (4,951) (5.665) 5,564 6,091
Salary growth rate 1 5419 6,170 (4,921) {56,568)
Turnover 20 (5,186) (5,894) 6,109 7.036

40



Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant,
In practice, this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the
sensitivity of the defined benefit obligation to significant actuarial assumptions, the same method {present value of the
defined benefit abligation calculated with the projected unit credit method at the end of the reporting period) has been
applied as when calculating the employee benefit obligation recognised within the statement of financial position,

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared fo the
previous period.

For the Group and the Company, the weighted average duration of the liabiliies for employee benefif obligations is
12 years (2021: 12 years).

The Group and the Company expect to pay Baht 25 million and Baht 17 millicn, respectively, of retirement benefits
during the next year (2021: Baht 18 miflion and Baht 7 million, respectively).

Deferred tax assets and liabilities is presented net according to the tax authority include the following:

Consolidated Separate
financial statements financial statements

As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Deferred tax assets, net 109 2,687 109 2,687
Deferred tax liabilities, net (2,679) {45,720) - -
Deferred taxes assets (liabilities), net {2,.570) {43,033) 109 2,687

The analysis of deferred tax assets and deferred tax liabilities is as follows:

Consolidated Separate
financial statements financial statements

As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Deferred tax assefs 26,334 25,012 12,888 18,019
Deferred tax liabilities (28,901) {68,045) {12,779) (15,332)
Deferred taxes assets {liabilities), net (2,570} (43,033) 109 2,687

The gross movement of deferred income taxes is as follows:

Consolidated Separate
financial statements financial statements

2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

As at 1 January (43,033) (47,764) 2,687 {414)

Charged / (Credited) to profit or loss 41,232 4,535 2,121) 2,805
Charged / {Credited) to

other comprehensive income (769) 196 (457) 196

As at 31 December (2,570Q) (43,033 109 2,687
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

As at 31 December 2022, the total number of authorised ordinary shares is 33,000,000 shares with a par value of
Baht 10 per share. There are 32,299,979 shares which are fully paid. (2021: 32,999,979 ordinary shares which are fully paid.)

On 31 March 2022, the Annual General Meeting of the Company approved a resolution to pay a dividend of Baht 9,20
per share, totaling Baht 303.60 million, from its net operating profit for the year ended 31 December 2021. The dividend
was paid on 18 April 2022,

On 29 July 2022, the Company's Board of Directors passed a resolution to approve an interim dividend payment of Baht 4.30
per share, totaling Baht 141.90 million to the Company’s shareholder. The interim dividend was paid on 29 August 2022.

On 31 March 2021, the Annual General Meeting of the Company approved a resolution to pay a dividend of Baht 4
per share, totaling Baht 132 million, from its net operating profit for the year snded 31 Decsmber 2020. The dividend
was paid on 16 Apri! 2021,

According to the Public Limited Company Act., B.E. 2535, the Company is required to set aside as a legal reserve at
least 5% of its net profit after accumulated deficit brought forward (if any) until the reserve is not less than 10% of the
registered capital. The legal reserve is non-distributable.

Consolidated Separate
financial statements financial statements

For the year ended 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Rental income 24,960 24,960 960 960
Service income 17,047 28,879 3,268 10,841
Management income 2,492 - 52,950 45,900
interest income 3,147 2,531 675 3,426
Sales scrap 11,847 8,585 1,170 4,248
Tax coupon 10,158 5,693 3,702 1,410
Anti-dumping tax refundable 13,024 - - -
Dividend income - - 357,200 104,500
Others 18,524 16,737 12,346 8,153
Total other income 101,100 87,385 432,271 179,438




Pakfood Public Company Limited

Notes to the Consolidated and Separate Financial Statements

For the year ended 31 December 2022

For the year ended 31 December

Raw material and consumables used
Changes in finished goods

Depreciation and amortisation expenses
Employee expenses

Utilities expense

Repair and maintenance expenses
Research and development expenses

For the year ended 31 December

Gain from exchange rate, net
Gain from financial instruments, net
Others

Total other gain (loss) net

For the year ended 31 December

Current tax
Current tax on profit for the year

Deferred income tax (Note 18)

{Increass) Decrease in deferred tax assets
Increase (Deacrease) in deferred tax liabilitiss

Tofal deferred income tax

Total income tax expenses (income}

Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
4,117 607 4,530,675 742,700 722,599
{150,300) 130,253 21,848 7.541
131,809 139,414 37472 43,669
778,901 765,571 327,344 323,801
152,348 147,043 73,634 66,427
38,602 30,935 9,134 11,091
16,450 16,450 - -
Consolidated Separate
financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
23,207 59,385 7,431 15,962
1,688 133 476 -
1,961 - 9,149 -
26,856 58.518 17,056 15,962
Consolidated Separate
financial statements financial statoements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
5,069 - - -
(1,875) (5,532) 5,083 (3,664)
{39,357) 997 (2,962} 759
(41,232} (4,.535) 2121 (2,205)
(36,163) (4,535) 2 (2,905)
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Pakfood Public Company Limited

Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

The taxes on the Group's and the Company’s profits before tax differ from the theoretical amounts that would arise using
the basic tax rates of the Group and the Company as follows:

For the year ended 31 December

Profit before income tax

Tax calculated at tax rates of 20% (2021: 20%)

Tax effect of:
Income not subject to tax

Additional expenses deductible for tax purpose
Expense not deductible for tax purpose
Utilisation of previously unrecoanised tax losses
Tax losses for which no deferred tax asset

was recognised

Totat income tax expenses (income)

Average effective tax rate (%)

Consolidated Separate

financial statements financial statosments
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
523,866 597,834 479,147 214,245
104,773 119,567 05,829 42,849
(142,683) (123,997) (96,071) (47,354)
- (994) - (954)
1,548 759 1,540 847
(624) (1,777) - -
823 1,907 523 1,907
(36,163) (4,535) 2,121 (2,905)
{6.90) {0.76) 0.44 {1.36)

The tax charge relating to components of other comprehensive incoma is as follows:

For the year ended

Actuarial gain{loss) on
employee benefit obligations
Hedging reserve

Other comprehensive
income (expenses})

For the year ended

Actuarial gain{loss) on
employee benefit obligations
Hedging reserve

Other comprehensive
income (expenses)

Consolidated financial statements

31 December 2022 31 December 2021

Tax Tax

charged!/ charged/
Before tax  (credited)  Aftertax Beforetax (credited) After tax
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
4,547 (360) 4,187 (9,901) - (9,901)
81,331 (409) 80,922 (17,034) 196 (16,838)
85,878 (769) 85,109 {26,935) 196 {26.739)

Separate financial statements

31 December 2022 31 December 2021

Tax Tax

charged/ charged/
Before tax  {credited) Aftertax Beforetax (credited) After tax
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
983 43) 835 {6,522) - (6,522)
21,951 {409) 21,542 {3,333) 196 {3.137)
22,934 (457} 22,477 (9,855) 196 (9,659)
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

Basic earnings per share is calculated by dividing profit for the year attributable to owners of the parent by the weighted
average number of ordinary shares.

Consclidated Separate
financial statements financial statements
For the year ended 31 December 2022 2021 2022 2021
Net profit (Thousand Baht) 560,029 602,369 477,026 217,150
Weighted average number of ordinary shares
outstanding (Shares) 32,999,979 32,999,979 32,999,979 32,999,979
Basic earnings per share (Bahf) 16.97 18.25 14.46 6.58

There are no dilutive potential ordinary shares in issue during the year presented, so no diluted eamings per share is presented.

The Company's parent company is Thai Union Group Public Company Limited, which is located in Thailand. The parent
company holds 89.74% of total registered shares of the Company. The remaining 0.26% of the shares are widely held.
The ultimate parent company of the Group is Thai Union Group Public Company Limited.
The following significant transactions and balances were carried out with related parties:

27.1 Transactions with related parties

Consolidated Separate
financial statements financial statements
For the year ended 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Revenue from sales of goods
Parent company 68,081 81,121 21,309 21,8489
Subsidiaries - - 7,006 16,451
Cther related companies 480,481 802,173 1,282 582
548,562 893,294 29,597 38,982
Dividend income
Subsidiary - - 357,200 104,500
Interest income and other income
Parent company 50,361 49,015 1,847 3.640
Subsidiaries - - 61,664 50,594
Other related companies 1,235 2,560 25 1
51,596 51,575 63,536 54,235
Purchase of goods
Parent company 3,257 4,935 1,038 2,736
Subsidiaries - - 50,910 126,741
Other related companies 250,704 462,405 25,258 46,780
253,961 467,340 77.206 176,257
Purchase of services
Parent company 52,138 55,845 13,684 19,375
Subsidiaries ; - - 39,115 14,781
Other related comp g 33,430 31,376 7,626 8,730
85,568 87,221 60,325 40,386
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Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

27.2 Qutstanding balances arising from sales and purchases of goods and services

Consolidated Separate
financial statements financial statements
As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Trade receivables
Parent company 23,624 37,515 5,425 4,825
Subsidiaries - - 5,359 12,428
Other related companies 9,066 249,835 33 50
33,590 287,350 10,817 17,404
Accrued interest income
Parent company 1,637 1,479 - 1,479
Prepaid expense
Other related companies 4,989 4,192 1,594 1,336
Other non-current assets - Employee
benefit obligations transfer staff
Parent company 407 - 392 -
Trade payables
Parent company 14,372 14,712 - 14,712
Subsidiaries - - 10,060 9,724
Other related companies 4,582 102,530 2,201 3,655
18,954 117,242 12,261 28,091
Accrued expenses
Parent company 1,651 4,000 787 -
Other related companies 4 - - -
1,655 4,000 787 -
Other non-current liabilities - Employee
benefit obligations transfer staff
Parent company 11 - - -
Subsidiaries - - 1,331 -
Other related companies 6 - 6 B
17 - 1,337 -

27.3 Short - term loans to parent company

As at 31 December 2022, the Company had loans to Thai Union Group Public Company Limited which is
a parent company amounting to Baht 245.68 million with bear interest rates at the range of 0.68% per annum to
1.45% per annum and due at call (2021: Baht 341.85 million, bear interest rates at the range of 0.68% per annum
to 1.30% per annum due at call).

The movements of short-term loans to parent company during the year are shown helow;

Consolidated Separate
financial statements financial statements

2022 2021 2022 2021

Thousand Thousand Thousand Thousand

. Baht Baht Baht Baht
2,

Opening balance % 341,853 36,460 341,853 446,820

Additions o 2,590,661 1,322,315 405,502 1,559,970

Repayments S (2,686,835) (1,016,922) (747,355)  (1,664,937)
LT
o E

Closing balance q?c,?“ 245,679 341,853 - 341,853

s




Pakfood Public Company Limited
Notes to the Consolidated and Separate Financial Statements
For the year ended 31 December 2022

27.4 Short - term loans from parent company

As at 31 December 2022, the Company had loans from Thai Union Group Public Company Limited which is
a parent company amounting to Baht 179.66 million bear interest rates at the range of 0.68% per annum to 1.65%
per annum due at call (2021: Baht 403.37 miillion, bear interest rates at the range of 0.88% per annum to 1.30%
per annum due at call).

The movements of short-term loans from parent company during the year are shown below:

Consolidated Separate

financial statements financial statements
2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Cpening balance 403,372 - S -
Additions 720,814 2,263,263 611,175 -
Repayments (944,527) {1,859,881) (431,516) -
Closing balance 179,659 403,372 179,659 -

27.5 Directors and key management remuneration

The compensation paid or payable to key management for employee services is shown below.

Consolidated Separate
financial statements financial statements

For year ended 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Short-term employee benefits 6,753 8,272 6,753 8,272
Post-employment benefits 1,535 4,547 1,535 4,547
8,288 12,819 8,288 12,819

Consolidated financial statements

Short-term Short-term
loans from loans from Accrued

financial a parent interest Lease
institutions company expenses liabilities

Thousand Baht Thousand Baht Thousand Baht Thousand Baht

As at 1 January 2021 12,220 - - 9,076
Cash flows {12,220) 403,372 (6,472} {6,173}

Non-cash changes:
Additions - - 9,060 2,762

Amortisation of financing fees & - 366
As at 31 December 2021 r 403,372 2,588 6,031
Cash flows - (223,713) (2,793) (5.141)
Non-cash changes:

Additions % - - 902 7,575

Termination of lease agreemeit %- - - (1,087)

Amortisation of financing fees Sx- - - 264

(C &
As at 31 December 2022 [S - 179,659 787 7,642
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Separate financial statements

Short-term
loans to a Accrued
parent interest
company expenses Lease liabilities

Thousand Baht Thousand Baht Thousand Baht

As at 1 January 2021 . - 4,567

Cash flows - (838) (2,683)
Non-cash changes:

Additions - 838 892

Amortisation of financing fees - . 171

As at 31 December 2021 - - 2,947

Cash flows 179,659 = (2,762)
Non-cash changes:

Additions - 787 5,527

Termination of lease agreement - - (1,087)

Amortisation of financing fees . ? 159

As at 31 December 2022 179,659 787 4,784

29.1 Capital commitments
Consolidated Separate
financial statements financial statements

2022 2021 2022 2021

Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

Factory and warehouse construction 209,773 279,678 209,020 279,678

Purchase of machinery and equipment 235,212 272,292 227,851 270,644

Purchase of factory equipment agreements 18,667 938 15,285 -

463,652 552,808 452,166 550,322

29.2 Bank guarantee

As at 31 December 2022, the Group and the Company were outstanding bank guarantee of Baht 21.64 million
and Baht 11.85 MB, respectively (2021: Baht 20.57 million and Baht 10,89 MB, respectively) to guarantee the
electricity usage of their factories,

As at 31 December 2022, the Group and the Company had to place a letter of guarantee amounting to USD 2.50
million and USD 1.30 miliion, respectively (2021: USD 5.6 million and USD 2.10 million, respectively) with local
banks to secure a letter of credit issued by banks in the United States of America to the surety which has placed
a customs bond with US Customs for imports of the Company's goods into the United States of America, relating
to the Company's normal course of business.

As at 31 December 2022, the Group had to place a letter of guarantee amounting fo EUR 2.86 million {2021: None)
with local banks to secure a letter of credit issued by banks in Denmark to guarantee for importing of machines
from Denmark.
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30.1 Derivatives

The Group and Company has the following derivative financial instruments:

Consolidated Separate
financial statements financial statements
As at 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand
Baht Baht Baht Baht
Current assets
Foreign currency forwards - held for trading 1,480 1,270 - 915
Forsign currency forwards - cash flow hedges 74,633 4,987 18,639 14
Total current derivatives assets 76,113 6,257 18,639 929
Current liabilities
Foreign currency forwards - held for trading 1,385 4,537 1,084 4,227
Foreign currency forwards - cash flow hedges 793 10,971 - 1.574
Total current derivatives liabilities 2,178 15,508 1,084 5,801

Derivatives are used for economic hedging purposes and not as speculative investments. However, where derivatives
do not meet the hedage accounting criteria, they are classified as *held for trading’ for accounting purposes and
are accounted for at fair value through profit or loss. They are presented as current assets or liabilities to the
extent they are expected fo be realised within 12 months after the end of the reporting period.

30.2 Foreign currency risk

The bhalances of financial assets and liabilities denominated in foreign currencies of the Group are disclosed in
Note 5.1.1

30.3 Hedging reserve

The Group's hedging reserves relate to the following hedging instruments:

Consolidated Separate
financial statements financial statements

For the year ended 31 December 2022 2021 2022 2021
Thousand Thousand Thousand Thousand

Baht Baht Baht Baht

As at 1 January (7,538) 9,104 (3,115) (174)
Change of fair value recognised in OCI (96,718) (86,426) (21,479) 17,693
Reclassified from OCl to profit or loss 178,049 69,588 43,430 (20,830)
Deferred taxes {409) 196 {409) 196
As at 31 December 73,384 (7.538) 18,427 (3,115)
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Pakfood Public Company Limited has received promotional privileges from the Board of Investment for the manufacture
of frozen aguatic animals, semi-prepared foods and service for cold storage, pursuant to the promotion certificate
No. 60-0565-0-0-3-0 issued on 19 May 2017. Subject to certain imposed conditions, the privileges include an exemption
from corporate tax on net profit derived from the promoted operations for a period of 8 years from the date the promoted
operations commenced generating revenues on 15 August 2017. The exemption of corporate income tax on net profit
from the promoted operations is limited to the actual investment excluding land cost and working capital as of the opening
date of the promoted operations.

Revenue classified by BOI and Non-BOt promoted activities (revenue from Non-BOI business included non-exemption
from the privilege on corporate income tax and revenue after the exemption period) are as follows:

BOI promoted Non-BO! promoted
activities activities Total
2022 2021 2022 2021 2022 2021
Thousand Thousand Thousand Thousand Thousand Thousand
Baht Baht Baht Baht Baht Baht
Domestic sales 13,590 13,127 324,274 280,392 337,864 293,519
Export sales 1,042,296 1,021,340 27,222 57,786 1,069518 1,079,128
Total revenue from sales 1,065,886 1,034,467 351,496 338,178 1,407,382 1,372,645

On 15 February 2023, the Board of Directors’ meeting of the Company passed the resolution to propose to the Annual
General Meeting of the Company that will be held on 31 March 2023, to pay a dividend of Baht 280.50 million from its
net operating profit for the year 2022, However, by the resolution of the Company's Board of Directors held on 29 July
2022, the Company paid out the interim dividend of Baht 4.30 per share from operating profit for the six-month period
ended 30 June 2022, to the Company's shareholders totalling Baht 141.90 miflion on 29 August 2022, The remaining
dividend of Baht 4,20 per share or totaliing Baht 138.60 million wili be paid on 18 Aprif 2023.
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